
VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT; Pine Mountain 00 and Gas. Inc.

LEGAL DESCRIPTION:

DRILLING UNIT SERVED BY WELL
NUMBERED V~10
TO BE DRILLED IN THE LOCATION
DEPICTED ON EXNSNT A HERETO,
Pine lMaaatata Oil aad Gas. Inc.'s
DavtttCSSav Tvadt T-17
071.14Aerate mors or less

t2UADRANGLE
DISTRICT

s ~~COUNTY, VIRGSSA
(the "Subjeot Lands're mors particularly described
on Exhibit "A", ageched hereto and made a part
hereof)

RELIEF SOUGHT EXCEPTION TO STATEWIDE SPACING
LIMITATIONS PRESCRIBED BY
VA, CODE jj 45.1-361.17 (a) (2)
FOR WELL NO. V~10

) VIRGIISA GAS
) AND OIL BOARD

)
)
) DOCKET NO.

) VI20$4y74M1~
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearino Dale and Place: This matter came on for hearing before the Virginia Gas
and Oil Board (hereafter "Board") at 9:00 a.m. on Saatasaber 10. 2007, Southwest
Virginia Higher Education Center, Campus of Virginia Highlands Community College,
Abingdon, Virginia.

Aooearances: Tlmothv E.Scott of McKlnnis S Scott, appeared for the Applicant.

Jurisdiction and Notice: Pursuant to Va. Code Q 45.1-361.1Sj002., the Board finds that
it has jurisdicbon over the subject matter. Based upon the evkience pesented by
Appscant, the Board also 0nds gud the Applicant has (1) exercised due diggence in

conducang a meaningful search of reasonably avtdleble sources to determine the Identity
and whereabouts of each gas and oil owner, coal owner, or mineral owner having an
interest in Subject Drilling Unit underlying and comprised of Subject Lands; and (2)
represented to the Board that it hes given notice to those paNes (hereafter sometimes
"person(s)" whether referring to individuals, corporadons, partnerships asscchtgons,
companies, businesses, trusts, joint ventures or other legal enNles) enbded by Va. Code



5 46.1-361.19to noHce of this applicatbn. Further, the Board has caused notbe of this
hearing to be publkrhed ss required by Va Code $ 46.1-381.19.B. Whereupon, the
Board hereby finds that the notbes given herskr ssasfy aN tatulery requirements, Board
rule requirements snd the minimum standards of skate due process.

4, RsNsfRasusslad: AppNcsnt requests sn exception to the statewide spacing
knNsNons set forth in Vs. Code 5 45.1-381.17lbr Weg No. V~10.
Relief Granted: The requested rsNef in this cauae shall be snd hereby is granted. Ths
Board hereby grants AppNcant consent to permit and drill proposed Ws0 No. V~a,~ feet «om exisNng ~Gas WeN Ifo. V~: gyp fast aom sxkbkrg
EquNable Gas WsN IHo. ~ snd ~ fast from axkrNng EquNs@e Gss Well No. V-~,at the bcations depbted on the Plat attached hereb as ExhlbR A.

6. Ssecial Findinos: The Board specNcaNy and speciaNy finds:

8.1 AppNcsnt is Wns &auraaln Oa earl Gas. Inc. AppNcant is duly authortzed and
qualNsd to transact business in the CommonwssNh of Virginia;

6.2 Applicant Ptas~ON sert Nas. Inc. b an operator in the Commonwealth
of Virginia and has ssNrrlkd the Boarrys requirements for operatbns in Vlqlinia;

6.3 AppNcsnt ckams wnsrshtp cf ConvenNonal Gas Leases of Subject DriNing Unit
and the right to explore for, devsbp and produce Gss from WeN Mo. V420910,
as weH ss the right to partkapats snd devebp the dprocat weNs, being Well
Rcs. V~00, PM, and V~2;

6.4 The proposed WeN 1io. V~a is located on the Darrtd Ca0av $71 14Asrs
Tract T-17 and the surface, coal, gss and oN owners have unsealed to the
proposed bcatke for WeN 1b. V~a that is depblsd on the Plat attached
hereto as ExMbR A;

6.5 The Applbant tssNNsd it has the right to operate and pacipala in the
development of the reciprocal weNs V~, P~, and V4O0732, and that the
granHng of the spplkxrtlon Hied herein will not impact the conelaHvs rights of sny
person;

8.6 An exceptbn to the well spacbg requirements of Va. Code $ 46.1-381.17for
Well IHo. V~10 is necessary to efNdenHy drain s porNon of ths common
sources of supply (n servotr) u derlying Subject DriNng Unit, snd the Board's
granNng of the requested locsNon eseeptbn is In the best kaarast cf nwentirg
the wash of M mNNon cubb last of Conventbnal Gas derlying ths Subject
DrNing Unit, and lo generaNy efibct ths purposes of the Vkgkaa and OH Act;

6.7 AppNcsnt proposes the drgling of Well IHo. V~ to a depth of~ feet on
the Subject OrlNng UnN st the locabon depbtsd on Exlabtt A to produce sH the
Mississippian and Devonian Age formslkms inckxNng, but not limNed to,===-~. IENNg, Nba Uam, IENEN and Devonian Shab, from surface
5 btaidrqrthdrNsd,~bm't Fa ~q;

8.8 Applicant proposes to drtH WeH Ifo. V~a a dkrtancs of II fest doser to
sxkr5ng Equitable Gas WeN V~, '5Q fest cbeer to exisNng Equ9sble Gas
Well ~ and Q, feet cbser lo sxkrang EquNsble Gas WeH V~ than the
2,689 feet mandsbd by~spacing;



6.9 Applicant proposes to complete and operate Well No. V~ for the purpose
of producing Conventional Gas;

7, Concbmion: Thereibre, the requested reNef and ag terms and pnwisions set ibrth
above be and hereby are granted and IT IS SO ORINERN%.

Aoeards: Appeals of this Order ara governed by the provisions of Va Code Ann. 5
46.1461.9which provides that any enter or decision of the Board may be appetded to
the appropriate circuit court. Such appeals must be taken in the manner prescribed in
the Admnlsbagve Process Aot, Va. Code Ann. $ $4I.14:1 St Ngg. and Rute 2A of the
Rules of the Virginia Supreme Court.

9. EINsodve Oste: This Order shaN be etfecgve as of the date of the Board's approval of this
AppNcadon, widen is set forth at Paragraph 1 above.



DONE AND EXECUTED this
Virginia Gas and Oil Board.

/0 day of r' ~,2008, by a ma/ority of the

DONiE AND PERFORMED this J~ day of 74i64C4ct~~, 2008, by Order of this
Board.

B. R. gyifson

Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
'OUNTY OF WASHINGTON )

Acknowledged on this IN day of 4 M~»Ma M, 2008, psooudNy before me a
notary public in and for the Commonwealth of Mrqpie, ~Senny R. Wamphrr, being duly sworn
did depose and say that he is Chtdrman of the VtrgbHa Gas and Oil Board, and ~B. R. Wgdon,
being dWy swtxn cgd depose and say that he is Prirxdptd Execugve to the Staff of the Virghde Gas and Oil
Board, that they executed the same and were authorized to do so.

My commission expires: September 30, 2008

174394

[c:vneeordsccrnrrlnemoonreinosrneree. locetion.exec peon.v-530019.orderl



Nky ~(~ kt27)
J70972JI'tt2MI25ty

I
I
I

I

I
—Z,Za5'~

Latitude 37'5'I7

Lose~ 24tdytX / r-td5

to«e tto.
0ssid Cossy
571.IA.Aeries
ALNV LLC-
Aksko Lend
N110 LLC

Rns ttsnnt«n
Cos 4151

F«ostAnd

8

O

V-5J87J2

Ahko Lsksd tk tkesrne LLC —cool iss«e
NMl LIJ: —osel~Cost ~ LLC —cool kesso
ttko ~ ar 4 aso, be. —oil, yos 4 CINt

+ SC-SJStU7
V-530019

cool kesso
I

LLC —cool isssso
oy, yosl 0 CINt

Nky otssoasn ~ by iscS sonny
kssn ttAIIW lkeoeont P-424

I
I
I
I
II~

I
I
I

I

Aron ol unis 11209 Ac.

WELL LOCATLON PLAT

Nett ~:(IN St. Rsns ttl027. S. fons
CakebM fnnn OX condnotos)
H 202,720 f 079250

Nkd ~:( Snckkskt Cool Co.)
S 19, t95.02 f 12,3!K52

CQMPANT Ptne Nauntnin Oit P Gno. Inc. WELL NAME AND NUMBER V-5J/tata
TRACT NO. Ls. Akt. 2d tdpatyy 17 ELEVATION > ~~0-tM QUADRANGLE IVons

CQUNN DISTRICT K~ SCALE I" = dtm'ATE B-td-2007
This Plat is a new plat ~; an updated plat; or a final location plat

+ Denotes the htcotion of a well on United States topographic Maps, scale I to
24,DOO, latRude and longitude lines being represented by border lines as shown.

C2 Lo Exllblt
='=—' —'——.-c+ Licensed Land Surveyor

Form DGO-GO —7


